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Summary of Rated Instrument:

Rated Amount

Instrument Rating Outstanding

(Rs. crore)
Non-convertible Debenture (NCD) 500.00 [ICRA]JAAA (Stable)
Market-linked Debenture (MLD) 200.00 [ICRA]AAA (Stable)
Total 700.00
Issuer Rating - [ICRA]AAA (Stable)

Material Event

India Grid Trust (IndiGrid) on January 29, 2020, announced the acquisition of East North Interconnection Company
Limited (ENICL) at a valuation of Rs. 1020 crore. ENICL operates two 400 kv inter-state transmission lines with 909 ckms
across Assam, Bihar and West Bengal. The two lines under ENCIL are from Bongaigaon in Assam to Siliguri in West Bengal
(443 ckm), and from Purnia to Biharsharif in Bihar (466 ckm). The Purnia-Biharsharif line has been operational since
September 2013, while the Bongaigaon-Siliguri line has been operational since November 2014. The company has
transmission service agreement (TSA) with 18 customers, with availability linked revenues, under the point of connection
(PoC) mechanism. The balance tenure of the TSA is 15 years. ENICL is being acquired from Sterlite Power Grid Ventures
Limited. The acquisition is proposed to be funded through new debt and is expected to be completed by March 2020,
subject to securing required approvals from unitholders and regulators.

Impact of the Material Event

Post the completion of the acquisition of ENCIL, the assets under management (AUM) for the trust will increase to ~Rs.
12,076 crore from the current level of Rs. 11,056 crore. The acquisition will be funded by external debt at IndiGrid level.
Consequently, the net debt/AUM of the trust is expected to increase to about 49% from the current level of ~45%.
IndiGrid has signed a framework agreement to acquire three additional assets (Gurgaon-Palwal Transmission Limited,
Khargone Transmission Limited and NER-Il Transmission Limited) over the next two years, which are expected to increase
the Trust’s net debt/AUM to ~67%. ICRA will continue to monitor the impact on the asset quality as and when the
proposed acquisition is completed and the same will remain a key monitorable. While increase in the leveraging level is
expected to moderate the debt coverage metrics going forward, business risk profile for the proposed inter-state
transmission assets is expected to remain low, supported by stability and certainty of cash flows over the TSA period of
35 years and the low counterparty credit risk. Any material deviation in the valuation of proposed assets, resulting in any
further increase in the leveraging level remains a key monitorable. Further, the ability to tie up external debt at a cost
competitive rate and ensure the operations (including line availability) as per normative regulatory target levels remains
critical from the credit perspective. Also, acquisition of assets other than inter-state transmission assets by the Trust
would be a key rating sensitivity.

The previous detailed rating rationale is available on the following link: Click here
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https://www.icra.in/Rationale/ShowRationaleReport/?Id=87479
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About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit
Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in
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