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India Ratings and Research (Ind-Ra) has downgraded Mytrah Ujjval Power Private Limited’s (MUPPL) Long-Term
Issuer Rating to ‘IND BBB-' from ‘IND BBB+' and simultaneously placed it on Rating Watch Negative (RWN). The
instrument-wise rating actions are as follows:

Instrument ISIN Date of Coupon | Maturity Size of Rating/ Rating
Type Issuance Rate Date Issue Rating Action
(%) (million) Watch
Non- INE572X07019 15 0%-9%* | September | INRS8,200 IND Downgraded
convertible September 2023- BBB-/RWN and placed
debentures 2017 September on RWN
(NCDs) 2024

*No coupon for the first three years of the loan tenor; 8% for the fourth and fifth years and 9% for the sixth and seventh
years.

Analytical Approach: Ind-Ra continues to take a consolidated view of MUPPL, its associate company, Mytrah Energy (India)
Private Limited (MEIPL; ‘IND BBB-"/RWN), and MEIPL’s subsidiaries to arrive at the ratings.

The downgrade reflects a similar rating action taken on MEIPL.

KEY RATING DRIVERS

Ratings Linked to MEIPL’s Ratings: MEIPL has given an unconditional and irrevocable corporate guarantee for the rated
NCDs. Given that MUPPL does not have any cash flows of its own, Ind-Ra believes that these NCDs would be serviced by
MEIPL’s cash flows, if required. MUPPL's strong dependence on MEIPL is also established by the presence of cross-default
provisions in MEIPL's NCDs raised from the Piramal Group. While MEIPL and MUPPL are associate entities held by a common
sponsor - Bindu Vayu Mauritius Limited - the entire shareholding of both the entities, including the 51% held by the promoter
group in MUPPL, is pledged to the Piramal Group. This, along with the presence of cross-default clauses and a clause to
merge the entities within three years from the date of issuance of the NCDs (extendable, if permitted by investors) indicates a
strong linkage between the companies. Ind-Ra has, therefore, taken a consolidated view of both the entities while arriving
MEIPL’s ratings. Furthermore, given that MUPPL has investments only by way of compulsorily convertible preference shares
and equity in MEIPL on the asset side, MUPPL's ratings have been equated to that of MEIPL.


https://www.indiaratings.co.in/Analyst?analystID=177&analystName=Ankur%20Rustagi
https://www.indiaratings.co.in/Uploads/Others/Consolidated%20Subs/Subsidiary%20List,%20Mytrah%20Energy%20(India)%20Private%20Limited.pdf

Equity Infusion still Pending; Deleveraging Plans further Delayed: MEIPL's holdco-level debt of INR12.8 billion and
INR8.2 billion bonds raised at MUPPL were availed as a bridge capital in FY18 and FY19 and hence, a take-out by equity is
required to service the debt and correct the capital structure. MEIPL also needs to retire the bridge capital of INR8.2 billion
availed at Mytrah Ujjval Power Private Limited (IND BBB-"/RWN) with the equity infusion. Ind-Ra had previously expected

the equity event to have finalised by September 2020, however, the same has not fructified. As per the
management, MEIPL is in advanced stages to sell the stake in its holdco or to sell out a set of projects to release equity. The
deal contours are yet to be finalised and the management has informed the agency that it is hopeful of completing the deal
by FYE21.

Continued Elevated Leverage: In the absence of the equity event, the net leverage (net adjusted debt/EBITDA) at both
standalone and consolidated level continues being elevated. The standalone net leverage is estimated by the agency to be
above 10x in FY20 (FY19:6x) since the EBITDA is estimated to have declined sharply and is likely to deteriorate further in
FY21. Further Ind-Ra estimates the standalone interest coverage to have remained below 1x for FY20 and stay at a similar
level in FY21.

The consolidated net leverage is also high as the payments from some counterparties have remained weak, leading to further
borrowing. Moreover, in two of its SPVs, where the counterparties are AP discoms, the counterparties are paying a tariff much
lower than that agreed at the time of the PPA. Since the matter is subjudice, pending a decision from the Andhra Pradesh
(AP) High Court, the AP discoms are continuing paying a tariff of INR2.43/unit than the agreed PPA tariff of INR4.83/unit,
resulting in further liquidity stress.

The management expects the liquidity to ease post the disbursements of funds under discoms-funding scheme launched by
the government of India and also the finalisation of the legal matter with respect to the tariff in the two solar projects. Ind-Ra
estimates the consolidated net leverage to have deteriorated to around 8.7x for FY20 (FY19: 7x). Further the net leverage
including the debt at MUPPL level is estimated to have been around 9.4x in FY20 (FY19: 7.6x).

Liquidity Indicator - Poor: MUPPL does not have any cash flows of its own and is dependent on MEIPL for coupon
payment and redemption. The coupon payments will start from September 2021 (the fourth year of the loan tenor) wherein
8% annual coupon would be paid in the fourth and fifth year. According to the terms of the NCDs, the repayments would
start from the sixth year, i.e. September 2023, with 30% principal repayment; the balance 70% would be repaid in
September 2024.

MEIPL’s liquidity at the holdco level remains poor as reflected by close to 98% utilisation of its fund-based limits for the 12
months ended August 2020. Additionally, around INR1.1 billion of its non-fund-based limits have been converted into fund-
based limits. The debt-servicing requirement at MEIPL for FY21 includes the payment of interest on outstanding working
capital facilities of INR2.8 billion and short-term loans of INR1.6 billion along with the repayment of converted non-fund-
based limits by March 2021. Since MEIPL does not have any major source of EPC revenue, the servicing of interest along with
facilities availed during depends on cash upstreaming from the SPVs. However, the management is looking to refinance its
solar assets, which the agency believes may lead to cash upstreaming of INR1 billion-1.5 billion at the holdco level and will be
used for debt servicing. The overall standalone debt, as on 31 August 2020, increased to INR17.2 billion (FY20: INR15.7
billion) including fund-based working capital loans of INR2.8 billion, term loans of INR4.6 billion and long-term NCDs of
INR9.8 billion. The holdco has availed the RBI-prescribed moratorium for all its facilities over 1 March 2020-30 August 2020
thus limiting the interest outgo. Additionally, according to the management, the interest of around INR1.1 billion on the short-
term loan and the NCDs from the Piramal Group are likely to be converted into additional debt and amortised over a longer
period, thus easing repayment pressure in FY21. However, Ind-Ra opines the overall debt levels would remain elevated in
FY21-FY22 and timely debt servicing now remains dependent on the refinancing of the solar assets. Ind-Ra will closely
monitor the refinancing of solar assets and liquidity at MEIPL holdco level. Even, if the refinancing is successful, Ind-Ra
believes the standalone debt levels will be significantly higher and equity will be the way forward to ease the debt burden.

RATING SENSITIVITIES

The ratings will move in line with MEIPL's ratings.

COMPANY PROFILE


https://www.indiaratings.co.in/PressRelease?pressReleaseID=41569&title=India-Ratings-Places-Mytrah-Energy-%28India%29-on-RWN

MUPPL is 49% held by Bindu Vayu Mauritius Limited, which holds 100% equity in MEIPL. MEIPL is a holding-cum-operating
company for various wind and solar power projects. It is a leading independent renewable energy producer in India. It
implements and operates various wind and solar power projects in India through subsidiaries and generates revenue from the
engineering, procurement and construction business.

CONSOLIDATED FINANCIAL SUMMARY

Particulars (INR billion) FY19 FY18
Revenue 29.7 31.5
EBITDA 14.7 12.2
Profit after tax -1.0 0.4
Gross interest expense 10.1 7.9
Total debt 104.2 90.3
Source: Ind-Ra, MEIPL

RATING HISTORY
Instrument Type Current Rating/Rating Watch Historical Rating/Outlook
Rating Type Rated Rating/Outlook | 10 October 2019 | 20 September 2018 20
Limits September
(million) 2017
Issuer rating Long-term - IND BBB-/RWN IND BBB+/Negative - -
NCDs Long-term INRS,200 IND BBB-/RWN IND BBB+/Negative IND IND
A-(SO)/Stable BBB(SO)/Stable

COMPLEXITY LEVEL OF INSTRUMENTS

For details on the complexity level of the instrument, please visit https://www.indiaratings.co.in/complexity-indicators.

SOLICITATION DISCLOSURES

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the issuer,
and therefore, India Ratings has been compensated for the provision of the ratings.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold
any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or
any issuer.

ABOUT INDIA RATINGS AND RESEARCH

About India Ratings and Research: India Ratings and Research (Ind-Ra) is India's most respected credit rating agency
committed to providing India's credit markets accurate, timely and prospective credit opinions. Built on a foundation of
independent thinking, rigorous analytics, and an open and balanced approach towards credit research, Ind-Ra has grown
rapidly during the past decade, gaining significant market presence in India's fixed income market.

Ind-Ra currently maintains coverage of corporate issuers, financial institutions (including banks and insurance companies),
finance and leasing companies, managed funds, urban local bodies and project finance companies.



https://www.indiaratings.co.in/complexity-indicators

Headquartered in Mumbai, Ind-Ra has seven branch offices located in Ahmedabad, Bengaluru, Chennai, Delhi, Hyderabad,
Kolkata and Pune. Ind-Ra is recognised by the Securities and Exchange Board of India, the Reserve Bank of India and
National Housing Bank.

India Ratings is a 100% owned subsidiary of the Fitch Group.

For more information, visit www.indiaratings.co.in.

DISCLAIMER

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE
READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTPS://WWW.INDIARATINGS.CO.IN/RATING-
DEFINITIONS. IN ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE
AGENCY'S PUBLIC WEBSITE WWW.INDIARATINGS.CO.IN. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE
AVAILABLE FROM THIS SITE AT ALL TIMES. INDIA RATINGS' CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF
INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE
FROM THE CODE OF CONDUCT SECTION OF THIS SITE.
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