7823, 411 PM

PR

Acuite”

HATIMES & FTARARDCw

Press Release
EDELWEISS RETAIL FINANCE LIMITED

July 04, 2023
Rating Downgraded
. Quamtum (Rs. ) Short Tesm
Product Cr) Long Term Raling Rating
Non Convertible Debentures 100.00 ACUITE A | Stable | Downgraded |
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Rating Rationale
Acuité has downgraded its longterm rafing to "ACUITE A’ (read as ACUITE A ) from Acuite
A+ (read as ACUITE A plus) on the Rs.100.00 Cr. perpeiual non converfible debentures of
EDELWEISS RETAIL FINANCE LIMITED. The cutlook is revised o 'stable’ from 'Negative’
Reasons for downgrade
The revision in rafing takes in to account the modest incredase earmings from operating activities
which stood at Rs. 250 Cr. in FY23 from Rs, 212 Cr in FY22 . The eaming profile for FY23 is largely
supported by fair value gains from asset revaluafion. The management continues to focus
primarily on fee-based businesses, accordingly there has been a consistent decling in the group
lean book along with ongeing concems on the asset quality of the existing lending portiolio,
parficularly its wholesale book which is concentrated towdrds real estate assefs, Acuite believes
that the group’s eamings quality remains  largely dependent on the ARC businesses, which
contribute ~Rs. 490 Cr. Of PBT as against group’s PBT of ~Rs.384 Cr. in FY 2023, which offset the
losses generated in capifal and insurance businesses, Nevertheless, the ARC business is also
subject to cyclicality and inherent volatility in its eamings given the unpredictable recoveries
from the acquired assets,
The asset guality of the lending portfolio has witnessed conlinued pressure. The stage 3 asseizin
the lending perfolio hos gone Up fo 12.45% ds on March 31, 2023 from 7.12% as on March 31,
2022, Given thatl =29% of the lending portfolio is st in the stage 2 bucket and the vulnerability in
the wholesale lending book due 1o the exposure to real eslafe sector, the pressure on assel
qudlity s likely to remain. Even though increase in the percenfage can be affiibuted fo the
decrease in the portfolio to o large extent, Aculte observes slippages In the credit enfities GNPA
levels between QI3 and Q4 of FY23, where the gross stage 3 accounts have increased from ~REs.
243 Cr as on December 2022 to -Rs. 301 Cr. As on March 31, 2023.. Acuite also notes that
repayments commence for a significant proportion in the top 20 bomowers from FY2024
onwards and the performance of these accounts will be a key monitorable. The loan book
(excluding the LAS of Edelweiss Wealth Management Limited [EWML)) declined to Rs.4.507 Cr.
On March 31, 2022 from Rs.10.317 Cr. on March 31, 2022 and Rs. 13,507 Cr. as on March 31,
2021, The reduction in loon book is not only because of downsizing of wholesale sale books but
is also on the account of the decline in the retall assets. The retail mertgoge has reduced from
Rs.4,834 Cr. As on March 31,2021 o Rs.3,670 Cr. As on March 31, 2022 and further to Rs. 3,102 Cr
as on March 31, 2023,
The Group reported profit after tax of Rs. 405.55 Cr (inclusive of net gains in fair value of assets of
Rs.158 Cr and one fime expense of Re.92 Cr.) for FY2023 against Re.212.1 Cr. In FY2022, The group
has reporfed a modest ROA, which has confinuously remained less than 1.00%. albeit
improvemant in FY 2023. The RCA for FY2023 stood aof 0.95% as ogoinst 0.4% % for the FY2022
against 0.52% for the FY2021,
Mevertheless, the rofing confinues to foctor Edelweiss Group's established frock record in
financial services, adequate capitdlization levels and comfortable liquidity profile, The rating
takes cognizance of the Group’s strategic intent on re-building its retail loan franchise with
focus on the co-orgination model, which will keep it asset light and provides granularity fo loan
porffolic. The rating factors in the growth in the Mutual Fund AUM, Altemative assefs and the
growih in number of policies issued in the insurance business. Acuite also notes that the
insurance business hos recched an Embedded Volue breokeven, but it s expected to take o
fevw more yvears and infusions from the parent before turning profitable. The rafing also takes inta
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consideration the group’s reducing debt and demonstrated rescurce roising ability, Acuité
believes demonstrating sustainoble Improvement in profitability from the regular course of
business operatfions and revenue streams in the evolving operating environment along with
imorovement in the asset guality would remain key rating menitorable.

About the company

Edelweiss Retall Finonce Limited (aerstwhile Affluent Dealcom Private Limited), based in Mumbai,
was incorporgted In 1997 os o Private limited company. The company was acoulred by
stepdown sulzsiciory of Edelweiss Fnancial Services Limited and converted to g public limited
company. subsequently, the nome was changed to Edelweiss Retdil Finance Limited In 2014,
ERFL's key product offerings include SME Finonce, loan against property, loan against shares,
construction finance and rurgl finance,

About the Group

Headguarterad in Mumiogl, Edelwelss Financial Services Limited (EFSL), the holding company of
cEdelweiss Group, was incorporated in 1995 and haos diversified its line of operations across
varous fund based and non-fund-bosed businesses. Edelweiss Group s promoted by Mr
Rashesh Shah and Mr, Venrkat Ramaswamy and offers a bouguet of finoncial services to a
diversified client base across domestic and globdl gecaraphles. Its key line of business includas
Credit [refall and corporate), Asset Management, Assel Reconstruction. Insurance (Iife and
general] and Wealth monogement including Capital Markets. The Edelweiss Group comprises
cdehweiss Anancial Services Lmited, 30 subsidiares and associates as on March 31, 2023, Post
divestrnent of significant stake in wealth management busingss, the number of subsidiares and
assaciate companies have changed, Edelwelss group has o pan India presence with a global
footprint extending acrass geographies with offices in New York, Mauritivs, Dubal, Singupore,
Hong Kong and Uk,

Analytical Approach

Acuité has adopted o consolidated approach on Edebwelss Fnancial Services Limited (EFSL)
along with Its 30 subsidiaries and associotes as on March 31, 2023 | collectively referred to as
'Edelweiss group'. The approach s diven by common promaters, shared brand noame,
signiflcant operational and fingncial synergies between the companies. Aculté has rated
securad NCDs as well as perpetual NCDs ssued by Edelweiss group companias. 1t s perfinent to
note that, Unsecured Subordinated Non-Converfible Debentures (e Perpetual NCDs) are
rafed af a lower level vis-G-vis the regular secured debt instruments. This is in view of fhe
significant loss absorplion characteristics associated with these perpetual instruments, The suer
mcy be required to skip/defer the coupon/inferast payment in case of certain events such as
decline in CAR below regulaiory thresholds,

Edent of consolidation: Full

Key Rating Drivers
Strength
Strong parentage
Edelweiss Group is promated by Mr. Rashesh Shah and Mr. Venkat Ramaswarmy, who are
seasoned professionals in the financial services Industry with over fwo decades of experience.
The prarmoters are supporfed by experenced professionals whe are into financing, wealth, and
asset management businesses. The group has a diverse business profile in financial services with
presence in segments such as retall credit (including ogr-finance), wholesale lending;
warehousing services, assef reconstruction, asset management and insurance business. The
various verticals of the group os menfioned above are now under the following broad
categaories ie. Credit (refaill and corporate), Asset Manogement, Asset Reconstruction,
Insurance (life and general] and Wealth management including Capital Markets. The Group
had consclidated loan book of Rs.6,907 Cr. as on March 31,2023 as against Rs.10,371 Cr. as on
hiarch 31,2022, of which retail credit is Rs.3,795 Cr. [Rs. 4,673 aos on March 31.2022) and
wholesale credit ot 53,112 Cr. as on Morch 31,2023 (Rs, 5.698Cr, os on March 31,2022). The
wholesale segment comprised loans fo realfors and structured Credit,
The Group has been attempting to graduagily increase ifs exposure fo retall segment and has
entered in to deals with multiple bonks for lending under co-origination model. It has taken
several steps to reduce its exposure to the wholesale segment and rearient the portfolio toward
small ond mid-corporate lending segments. Besides the fund-based activities, Edelweiss Group
olso has on esfablished franchise in asset monogement. The group hod completed sale of ifs
muojority stoke in wealth monogement business fo PAG. As on Maorch 31, 2023, the group had
customer assels of about Rs.4,13,800 Cr. (about Rs. 3.57,700 Cr. as on March 31,2022}, Most of
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the businesses of the group present significant synergies aomongst themselves ond growth
potential both on the assets and liabilities side, The aoccess fo o pool of HMis can be leveroged
to create fund-based structures which can be utilized to support the AUM growth of the group.
Acuité believes Edelweiss group's established pasition in financicl services and diversified range
of fee and fund-based product offerings will confinue 1o support its business risk profile.

Riversified funding profile

The group's financial flexibility is supported by its demonstrated ability to mobilise rescurces from
diversified set of investors across domestic banks, [nstitutional investors and lenders, foreign
investars and domestic refail investors omongst others. The Group hos otfrocted Iinvestments
from reputed infermational investors such as CDPQ [Caisse de depét ef placement du
Quebec), and PAG Asia. In the past, the Group diso raised copital from KORA Management
and sancka Copital. In July 2021, the Group announced stake sale of 70%, subject to regulatory
approvals, in s insurance broking business fo existing investor, Gallagher Insurance for
considergtion of ~Rs.308 Cr. As on March 31, 2023, borowings stood ot Bs.21,734 Cr. (bomowings
adjusted for CBLOs and compulsorily convertible debentures stood ot Bs. 19,2463 Cr). The grouvp
has raised ~Rs. 7909 Cr. In FY23 through public and private NCDs, Structured NCDs, CPs ond
bank borowings. Acuité expacts the Group to continue to benefit from diversified funding mix
across domestic banks, Institutional Investars and lenders, foreign investors and domestic retall
irvestors amongst others.

Adeguate gearing levels and liguidity buffer

The Group's nefwortn stood ot Rs. 4744 Cr. as on March 31, 2023 (Rs. 4.537 Cr. as on March
31,2022), Concomitantly, capital adequacy of the NBFC business stood al 34.3 percent and
HFC stood at 32 percent as on March 31, 2023, The group further reduced its borowings 1o Rs.
21,736 Cr. as on Mareh 21,2023 a5 ogainst Rs, 22711 Cr. as on March 31,2022 translating into
impraved gearing ratio (reported borrowings/networth) of 3.42 times as on March 31,2023 from
347 times as on March 312022, The borowings adjusted for CBLOs  and compulsorily
convertible debentures stood ot Rs.19.263 Cr. The adijusted networth with CCDs stood at-Rs,
7844 Cr. and the adjusted gearing ot 2.77 times as per the audited balonce sheet, Further, the
Group confinued to maintain adequate ligquidity buffer over this period ond reported liquidity of
Rs.2.878 Cr, as on March 31,2023 comprising Rs.2.747 Cr. of overnight liguid and treasury dssets
and Rs. 131 Cr. in bank lines.

Weakness

Moderate eaming profile

The Group reported profit after fox of Rs. 405.55 Cr for FY2023 which improved against Rs:212.1
Cr. In FY2022 and Rs, 254 Cr. in FY2021, The eaming profile confinued its dependency on foir
value gains from asset revaluagtion and sole of businesses. The group have been reporing
modest ROA, which has confinuously been less than 1.00%.Acuité also takes notes of several
measures faken by the Group to rafionalize cost and Tmorove profitabllity including co-
origination model for bullding retail portfolio and focus on nor-fund business streams. Acuité
believes that Group's ability fo susfain improvement in earmings profie from regular course of
business in the cument operafing envircnment coupled with the intense competition in the refail
segrment will be key rafing monitorable.

Constant pressure on assel gualily

While the decline In loan beook confinued, the asset quality indicators worsened due to a lower
base. The Group's Gross stage 3 assefs [GNPAs) al Rs. §45 Cr {12.45% of lending bookjon March
31, 2023 as against Rs.B84 Cr. [7.12 % of lending book] Including Rs.558 Cr. Of fully provisioned
accounts as on March 31, 2022 os against Rs.1182 Cr. {7.7% of lending book] as on March 31,
2021. Even though increase in the percenfoge can be affributed fo the decrease in fhe
porifalio to a certain extent, thera haos been siippages in the cradit entfity stage 3 levels from G3
to @4 of FY23 where the gross stoge 3 cccounts have increcsed from =Rs. 243 Cr as onh
December 2022 to ~Rs. 301 Cr. As on March 31, 2023 . The NNPA stood at Rs. 207Cr. (3.14% of
loan book) and the provisioning stood at Rs. 738 Cr as on March 31, 2023, Given that ~29% of
the lending portfolio is still in the stage 2 bucket and the vulnerability in the wholesale lending
book due to the exposure to real estate sector, the pressure on asset quality is likely to remain,
The top 20 exposures cccounted for -30% of the overdll loan book. The group's wholesale
segment mostly comprises exposures fo real estate developers for their projects. The cash flows
of these realtors ond the gudlity of these exposures is inked to the revival in the real estate
cycle, The group has already inifiated steps fo prune its exposure to the wholesole segment
through various inifiatives such os slowing down fresh sanctions and sell down of existing ssets
to dedicated funds and ARCs. Acuité believes that the Group's ability to attain any significant
improvemeant in asset quality amidst current economic environment will remain a key rating
sensitivity.
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Reduced diversity of the group business

There is o shift from the fund-based business mode! fo non-fund based business by the group.
This has impacted the revenue streams of the group. Owing to the stake sale, the share wealth
business (EWM|o has been diluted to ~44 percent and after the issuance of share to Edelweiss
shareholders it will be further diluted to ~14 percent by the end of August, 2023, The insurance
business hos o long gestation perod. The income streams from the capifal based business of tha
group has been genercting losses confinuously. This provides less stability to the income profile
of the group where the ARC business, which is the key driver, is susceptible fo the cyclicity and
volatility of the industry and regulatory environment.

Confinuous decling in AU

Edelweiss Group's credit lending offerings are spread ccross two segments |.e. retall segments
and wholesale segments. The retail seagment (55% of the loon book as on March 31,2023)
comptises housing finonce, Loan ggainst Property, Construction finance, SME loans. Loan
against Securifies while the wholescle segment [45% of the loan book as on March 31,2023)
comptises Structured Collateralized Credit aond Redl Estate financing. The Group's logn book
decline~44.5% to Rs.6,907 Cr. as on March 31,2022 against Bs, 12,447 Cr, as on March 31,2022,
The book has declined ot @ CAGR of ~23% from 2019 The retall mortgoge has reduced from Rs,
3,670 Cr, As on March 31.2022 to Rs.3,102 Cr. As on March 31, 2023, The decline in the loan book
is primarily driven by the monogement’s strategic decision to consciously scale down the
exposure to the wholesale segment and cautious sanctions in the retail sector.

ESG Factors Relevant for Rating

coelwelss Group offers o bouguet of financial services to a diversified client base across
domestic and global geographies. The Group has presence in segments such os retail credit
(ncluding agr-finance], wholesale lending, warshousing services, asset reconshuction, asset
manogement dand insurance business, Adoplion and upkeep of strong business ethics s a
sensitive material issue for the financial services business linked to capital markets to avoid
fraud, insider frading and ather anfl-competitive behaviour, Other important govemnance issues
relevant for the industry include management and board compensation, board independence
as well as diversity, shareholder rights and rele of audit commitiee, As regards the social factors,
product or service guallly has high maoterdality so as to minimise misinformation about the
praducts fo the custormers and reduce repulational risks. For the industry, refention. and
development of skilled monpower along with egual ocpportunity for employees is crucial, While
data security & highly relevant due fo company’s access to confidential client informaftion,
social intfiafives stch as enhancing financial literacy and improving financial inclusion dre falmy
impartant for the financial services sector. The material of environmental factors is low for this
inclustry.

Edelwveiss Group's board comprises of eight drectors with two women directors. Of the: total
eight directors, four are independent directors. The Group mdintains adequate disclosures for
business ethics which can be infered from its policies relofing fo code of conduct, whistle
blower protection and related party fransactions, The Group has formed a Risk Committee with
four out of five members being independeant directors for amang ather things, identifying and
evaluating risks and development, implemeanting and fracking risk management efforts,

All the members of Audit Committee are independent directors. For redressal of grievonces of
the securty holders, it has constituted o Stakeholders' Relationship Committes. The Group also
has a committee for appointment, remuneration and performance evaluation of the Board. Gn
the social aspect, the Group has token development and troining initiatives towards carear
development of its employees. The Groug has put in place dafta privacy pelicy fo ensure
adequate safeguards for colection, storoge and processing of personal and sensitive
information and dato of custorners and third parties. Further, the Group has set up EdelGive
foundation, o grant-making foundation which is funding and supporiing the growtn of small to
mid-sized grassroots MGOs committed to empowering vulnerable children, women, and
communities. Cver the last 13 yveaors, EdelGive has supported over 150 organizations across 111
districts in 14 states of India.

Rating Sensitivity
» Movement in eaming profile indicoted through RoAA
o Growth in AUM for retail lending
» Movement in the osset guality and collection efficiency
o Movement in cost of borrowings and liquidity buffers
» Chonges in Regulatory environment
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Material Covenants
Edelweiss Group is subject to covenants stipulated by its lenders/investors in respect of varous
parameters like copital structure, osset guality among others

Liquidity Position

Adequate

EFSL's quidity profile is supported by the group's centralised trecsury operafions ond adegucte
iquidity position. The group hos demanstrated the ability to raise medium fo long term funding
from banks/capital markets which should support the Group's ability fo plug ony possible
mismafches, The Group's liouidity profile is supported by funding from diversified bose e, banks
and fingncial institutions along with capltal market Instruments ke CBLO bomowings.
Cormmercial Papers and NCDs. The Group on g consclidated bosis had maintained gquidity
buffers of Rs.2878 Cr. [includes bank lines of Bs.131 Cr.) os on March 31, 2023.

Outlook : Stable

Acuite believes that the Edelweiss Group will maointcin o stoble ouflook for the medium
term. Acuité wil be closely monitoring the perfomnance of the Group and any further
impdirment in asset gudlity or reduction of profitabllity will impart a strong negative bias fo the
outlock, The oullook may be revised to Positive in case Edelweiss Group is able to dermonstrate
sigrificant and sustained improvement in asset quality ond orofitability.

Other Factors affecting Rating
MNone

Key Financials - Standalone / Originatar

_ FY23 Fr22
Uit
|Actuall|[Actual)
Total Assets Ris.
Cr. 10:30.87| 1252.54
Total Income? Rs.
Cr. 5597 |91.06
PAT Rs.
Cr. 2779 1847
Mef Werth Rs.
cr. 536.65 |508.73
REetum on
Average (%l 2.43 1.34
Assets (RoAA)
Refum  on
Average
Net (%) Baz .70
Worth [RohwW)|
Tatal
Cebi/Tangible Times
Net  Worlh Ol (18
[Gearing)
GMNPA 3 B
MNP A i B

Total income equals to Total Income net off interest expense
Ratios as per Acuité calculations

Key Finaneials - Consolidated

Parficulars Unit Fr23 Fy22
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[Actual) {Actual)
Rs. 4285271
Total Assets Cr. 4212322
Rs. &058.02
Total Income* | 437049
Rs.
PAT g fwasd 212.08
Met Worth Rs.
cr. [N o
Return 2R
Averoge .95
Returnon
Ay erage Net .11
Worth(RoNW) (%) 393
Total
Debl/Tangible
et Waorth
; 3.22
Gearing)*™
[ ol Mimes 3,47
Gross MPA, (%) 12.45 7.12
et MPA (F) 3.15 1.62

*Totalincome equals o Total Income net off interast expense

Ratics as per Acuité caloulations

*The borowings adjusted for CBLOs and compulsarily convertible debentures stood at

Rs. 19,283 Cr, The adjusted networth with CCDs stood af-Rs. 7844 Cr. and the adjusted gedring
af 2,77 fimes as per the auditor report submitted

Status of non-cooperation with previous CRA (if applicable):
Mone

Any other information
Mone

Applicable Criteria
= Application Of Finencial Ratios ﬁurdﬁﬂ]usrmenrs lmm A ,ﬁl_.'!l 13 m ‘_‘ﬂgﬂ ~fating-critepia-53 him
« Copsolidation Of Companies: hupay/ po g

* Default Recognition: htips:/ e aenite, M1m ranng-c:ntgna— Lh;
» Mon-Banking Financing Entities: httpe werw acuite. infview-rating-critetia-44 htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuiteé hos categerized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite’ s categorisation of the
instruments across the three categories s based on factors ke varability of the returns to the
investors, uncertainty in cosh flow pattemns, number of counterparties ond general
understanding of the instrument by the market, It has fo be understood thot complexity is
different from credit risk and even an instrument categorized as Simple’ can camy high levels of
fisk, For mare details, please refer Rating Criteria "Complexity Level Of Financial Instruments” on
Wi CUite. in,
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MName of Ampunt (Rs. :
Date Y ents/Facilit Term Cr) Rating/Outlook
" . Long ACUITE A+ | Megative (Downgraded from
Non Convertible Debentures Term 20,00 ACUITE AA- | Negative)
. Long ACUITE A+ | Negative {Diowngraded from
05 Aug Won Convertible Debenlures Terrm 5.00 ACUTTE AA- | Negative)
2022 ) | Long ACUITE A+ | Negative (Mowngraded from
Non Convertible Debentures Temm 20,00 ACUITE AA- | Ncgalivc‘]
Proposed Neon Convertible Long 55.00 ACUITE A+ | Negative (Downgraded from
Debentures Term . ACUITE AA- |N¢gaii1.-e]
Won Convertible Debentores %ﬁ 20.00 ACUITE AA- | Negative (Reallirmed)
04 Feb | . : L ;
Sa25 | Non Convestible Debentures | -8 20.00 ACUITE AA- | Negstive (Reaffirmed)
Proposed Mun Convertible Long i L
T Termm 60.00 ACUITE AA- | Negatuve (Realffirmed)
Won Converlible Debentuores I'E::ur‘af 20.00 ACUITE AA- | Negative (Realfirmed)
04 Jan : : Long v
222 | Non Converible Debentures Term 20.00 ACUITE AA- | Negotive (ReafTirmed)
Propoged Non Convertible Long " . -
Diksinic Tetmm &0.00 ACUTTE AA- | Negative (Reatfirmed)
Non Convertible Debenlures 'T'::f 20.00 ACUITE AA- | Negative (Reaffirmed)
24 Sep 2 : Long .
2021 Non Converlible Debentures iy 20.00 ACUITE AA- | Negative (Realfirmed)
Proposed MNon Converiible Long E . ;
Debenmures Term 6000 ACUITE AA- | Negative (RealTirmad)
Proposed Mon Convertible Lomg i z
Diebiatimges Term 80.00 ACUITE AA- | Negative (Reaffirmed)
Proposed Mon Convenilble Long 3 ]
31 Aug Ddkanhurie Termm 230.00 ACUITE AA (Withdrawn)
2021 . Long ;
Non Convertible Debentures Term 20.00 ACGUITE AA- | Negative (Reaffinmed)
Mon Convertible Debantures I,E;';E]' 20.00 ACUTTE AA- | Nepative (Reaffinued)
Won Conwvertible Debentures IE:;: 20.00 ACUITE AA- | Wegative (Reaffirmed)
. Long S e
2 gyl Non Convertible Debanturas Torm 20.00 ACUITE AA- | Negative (Reaffinmed)
021 Proposed Won Convertible | Long .
Deberimtes Term 60.00 ACUTITE Ad- | Negative ([Reaffirmed)
Propozed Non Convertible Long i
Debenures Term 250.00 ACUTTE AA | Negative (Reaffirmed)
Proposed Non Converible Long A
ke Torm 000 ACUITE AA- | Negative (Reaffirmed)
i ; Long i
19 Tl Non Convertible Debentures | .~ 20.00 ACUITE A | Negative (Reaffirmed)
2021 i ; Long i
MNon Convertible Debentures Tarm 20.00 ACUITE AA- | Negative (Reatfirmed)
Proposed Non Clonvermible Long " ;
Debannires Term 250.00 ACUTTE AA | Negative (Reaffirmed)
Non Convertible Debentures I'f;:ﬁ 20.00 ACUTTE AA- | Negative (Reaffirmed)
. . Long .
06 Apr Non Convertible Debentures Tarii 20.00 ACUITE AA- | Negative (Reaffirmed)
2001 | Proposet Noa Comvernhie: | -Tang 60.00 ACUITE AA- | Negative (Reaffirmed)
Debenmures Term
Proposed Non Convermible Long :
Debemiures Terrm 250.00 ACUITE AA | Negative (Reaffinmed)
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Non Convertible Debentures IT“:'IE 20.00 ACUITE AA. | Negstive (Reaffirmed)
05 Moy | M Convertible Debentures 'Tﬂﬁ 20.00 ACUTTE AA- | Negstive (Reaffirmed)
2021 Pmmﬁ:;ﬂfﬁmm IT“;':ﬁ 250.00 ACUITE AA | Negative (Reaffirmed)
P’“"““ﬁf};ﬂ;:m"ﬂ“ 11_::1';5 60.00 ACUITE AA- | Negative (Reaffirmed)
ms‘&m‘“ﬂ‘ IT“;I'”;E 250.00 ACUITE AA | Negative (Reaffirmed)
Pmms”é:::ﬁmc:;gmm" I,E:ﬁ 60.00 ACUTTE AA- | Negative (Realfirmed)
B msﬁcﬂm"mim" Ifﬁ 55.00 ACUITE AA- | Negslive (Reatfirmed)
o— msﬁiﬁﬁm& If;;mé 250.00 ACUITE AA | Negative (Reaffirmed)
2021 | on Convertible Debentures {:ﬁ 20.00 ACUTTE AA- | Negative (Reaffirmed)
Non Convertible Debentores 'T“ﬁ 20.00 ACUITE AA- | Negative (Realfirmed)
Non Convertible Debenures If;iﬁ 20.00 ACUITE AA- | Negative (Reaffirmed)
Non Convestible Debentures '{z“mg 25.00 ACUITE AA- | Negative (Realfirmed)
Pm”““}ﬁ:jﬁ““m 'T‘xfl 250.00 ACUITE AA | Negative (Reaffirmed)
- Wsiﬁﬁgg‘wm ¥$ﬁ 55.00 ACUTTE AA- | Negetive (Realfirmed)
40 Non Convertible Debentures #::ng 20.00 ACUITE AA- | Negative (Realfirmed)
Mon Convertible Debantures lf:fg 25.00 ACUITE AA- | Negative (Reallismed)
W“iﬁ:ﬁﬂ: vestibie '1:::“3] 55.00 ACUITE AA- | Negative (Reaffirmed)
30 Apr Non Convestible Debentures l{:;ﬁ 20.00 ACUITE AA- | Negative (Reatfirmed)
2020 Mon Convertible Debantures %:;: 2500 ACUITE AA- | Negative (Reaffirmed)

Mﬁﬁgﬁﬂ:”mmﬁ ',Eg;ﬁ 250.00 ACUITE AA | Negative (Assigned)

Non Convertible Debentures %:;LE 25.00 ALUTER iid#;gifngmﬁmm T

Oy | Non Convertible Debentures | =078 [ 2000 | AT iﬁﬂg@gﬁrﬁ;’;ﬂ;ﬁ?“d hony

Proposed Non Convertible Long S50l ACUITE AA- | Negative {Dﬁwlngradnd from

Debenmures Term ACUITE AA | Negative]
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Annexuore - Details of instroments rated
Lender*s SR Date OF | Covpon | Maturity |Quantum|Complexity 2
Name I Hacilifies | qocuance | Rate | Date |(Rs.Cr)| Leve | ROU"8
Proposed ACUITEA |
Unsecured Stable |
subordinated . Downgraded
Mot : Mot Nat Mot Highly ;
4 Mot Applicable| pempetual |, - : ) 55.00 [ Megative 1o
Applicable e ApplicablelApplicable |Applicabls Cuomplex Stable { &
converlible ACUITE A+
debenbures }
Linsacitred A%fublt |!l"II |
subordinated Downgraded
Not  IEs2ssosoes| PePetal | OTFeb |00 | OTFeb | gqq [ FHSHIY | igecaiveto
LA pplicable non- 2018 2028 Complex
convertible e dhom
CUITE A+
debentures * ) &
Grsecured SRR,
subordinated Diowngraded
Nol Inmszssogoso| PEPEMMl [ 28Dec | gog | 20D | apaq | HIERY g cative 1o
A pplicable 1ot 2017 2027 Complex
Aibl Stable { from
converiible ACUITE A+
debentures )
Ungecuied ACS';J:;E {A |
subordinated Diwengraded
Not  INEs2ssosoes| Pervemal | OTFeb | yoqq | OTFed | o400 | HBAY ) eoative o
Apalicable non- 2018 2028 Complex Stable [ o
convertible %L;E ;_:_1
debentures & ;-E
Annsxure 2: List of companies considerad for consclidation as on 31, March 2023
n ':de.“_".'f?'f's Asset Reconsiuction Company Limited S Subsidiary |
Muvama Wealth and Investment Limited [Tarmerly known as Edelweiss ¢
2 ‘Broking Limited) - _ﬁssncn:are
Nuvama Wealth Finance Limited tn:rs'rwhﬁe Edelwelss Finance and _F
:3 Investments Limited) Associate _
4 Edelweiss Asset Management Limited (EAML) Subsmih:w
5 Edehweiss Tokio Life Insurance Cnmpﬂny Um1fed {EI'LI] Subsidicary
% ZUNO General Insurance Lirited {forrnerly known as Edelweiss General Subsidi
j Insurance Company Limited) My
7 Edelweiss Gallagher Insurance Brokers Limited [EGIBL) Subsidiary
B Edelweiss Rural & Corporate Services Limited Subsidiary
? tdeEGwe Faundﬂnc-n Submdrﬂr'f
o Alhum F' nﬂnce leutﬂ Limited Subsidicry
11 Edelcop Securitites Limited Subsidiary
12 Edebweiss Securitites and Investments Pavate Limited Submdmr'f
! ECAP Securities & Investments Limited (Formerly known as ECAP Equities o
13 e Subsiciary
Limited) |
14 Edel investments Limited Subsidiony
15 EC Infernational Limited Subsidiany
14 Comtrade {I:c_mmcdmes Services Limited (formerty known as Edalweiss subsidiary
 Comtrade limited) | _
17 [Edelweiss Mult Strategy Fund Advisors LLP Subsiciary
18  Edelweiss Private Eguity Tech Fund Sulbsidicrny
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19 [Edelweiss Value and Growth Fund Subsidiary
20 India Credit Investment Fund Il Subsidicry
21‘ _Indiq Credit Iinvestrment Fund (Il _Subsidiqw
22 MNuvama Investment Advisors LLC (Formerly known as EAAA LLC) Subsidicry
123 Edeltweiss Alternative Asset Advisors Pte. Umited Subsidicry
124 Edelweiss Investment Adviser Limited subsidicry
E25 Edelweiss Resolution Advisors LLP Subsidicry
(24 EW Special Opportunities Advisors LLC Subsidiary
(27 Edelweiss Trusteaship Company Limited Subsidicry
IES _Edel'w'eiss Ini‘emuﬁo_nci {Singopore] Pte. Limited _EUbsidiaw
| Muvarma Custodicl Services Limited [Formerly known s Edelwalss Capital .
_2? Services Limited) _5U bsidiary
30 _Eehueiss Retall Assets Munug&ﬁ*s Limited Subsidicary
;31 liekuru Inglia Management Lirnited _Su Easicliciry
132 colelweiss Global Wealth Mandgement Umited Subsidicry
| Nuvarma Wealth Monagement Limited [Formerly known as Edelweiss ;
B Ssecurtites Limited) phssociate
Muvama Clearing Services Umited (formerly known as Edelweiss Custodial z
*4 services Limited) fAssaciaie
| Muvarma Financial Services Ine. [Formerly known os Edelweiss Financial .
:35 Services Inc.] “Asso::u::‘re
a6 Muvaoma Inves‘rr_nen‘r Aldvisurs_ F(iw:‘fe Lirmfted {farmerly known as Edelwelss AtSHEIGE
_ Investment Advisors Private Limited) {
a7 Nuvama Investment Advisors (Hongkong) Private Limited (formery known as Assse
j ©Edelweiss Securties (Hong Kong) Private Limited)
Muvama Financial 3ervices (U] Limited (formery known as Edelwelss ;
138 Financial Services (UK} Umited) . . I _ﬁmclﬂm
Nuvama Capital Services (IFSC) Limited (formerly known os Edelweiss i
** securifies (FSC) Umited) S (Ao
40 t\{uw_f{:lm-:: Aszet Manggement Limited (Formerdy known as ESL Securitites Afsooiike
_ Limited] ! .
41 |Pickright Technologies Private Limited Associdte |
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Contacts
Analytical Raﬁn; Desk
Aditya Gupta Varsha Bist
WVice Pregident-Rating Operations Senios Manager-Rating Operations

Tel; 022-49204041
aditva guptai@acuite.in

Basil Paul

Manager-Bating Operations
Tel: 02249294065

basil pauli@lacuite.in

Tel: 022-49294011
mating deskifacuite. in

Aboul Acuité Ratings & Research

Acuite is o full-service Credit Raoting Agency registered with the Securities & Exchange Board of
Indlia [SEBI). The company received BBl Accreditation as an External Credit Assessment Institution
(ECA] for Bank Loan Ratings under BASEL norms in the veor 2012, Acuité hos ossigned ratfings to
varous securifies, debt instruments and Dank facilities of entities spread ooross the country and
ccross a wide cross section of industies. It has its Registered and Head Office in Kanjurmar g,

Mumbai,

Disclaimer: An Acuite roting does not constitute an oudit of the rated entity and should not be
treated os arecommendation or opinion that s intended fo substitute for o financial adviser's or

investors independent ossessment of whether to buy, sell or hold ony security. Ratings ossigned by

Acuité are bosed on the dota and infermotion provided by the issuer and obtained frum other

relicble sources. Although reasonoble care has been token to ensure that the data and information
is true, Acuite, in porticular, mokes no representation or wamanty, expressed orimplied with respect

to the adeguacy, accuracy or complefenass of the information relied upon. Acuité is not
resporsible for any emors or omissions and especially stotes thot it has no financial liakility
whafsoever for any direct, indirect or consequential loss of any kind, arising from the use of its
ratings. Ratings assigned by Acuité are subject to g process of survellance which may lead to o
revision in rafings as and when the circumsfances so warrant. Please visit aur wehsite
[wewwv.aculte.n) for the latest information on any insfrument rated by Acuité,

Acnité Ratings & Rescarch Limited

WYL ACT] te i
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