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Edelweiss Agri Value Chain Limited
Rating outlook revised to 'Negative'; Ratings Withdrawn

Ratanq Actlon
Total Bank Loan Facilities Rated Rs.1000 Grore

Long Term Rating
CRISIL AA/Negative (Outlook revised from'Stable'
and rating withdrawn)

Rs.500 Crore Non Convertible Debentures
GRISIL AA/Negative (Outlook revised from'Stable'
and rating withdrawn)

Non-Convertible Debentures Aggregating Rs'1000
Crore

CRISIL AA/Negative (Outlook revised from'Stable'
and rating withdrawn)

Rs.1000 Crore Commercial Paper Programme CRISIL A1+ (Withdrawn)

1 crore = 10 million
Refer ht annexure for Details of lnstruments & Bank Facilities

3ff@.nn",*,n*itsout|ookonthe|ong-termo"ntr,"ititi"sandotherlongtermdebtinstrumentsofEde|weiss
Agri Value chain l_imited (EAVCLI to ',N-egative' from 'stable' and has also withdrawn these ratings' EAVCL

(formerly known as Edelweiss commoditieJ services Limited) has been merged into Edelweiss Rural corporate

services Limited (ERCSL. rated cRlslL AAJNegative/cRtsiL A1+) due to consolidation of the commodities

business at the group level and the company 
"""16, 

to exist. The withdrawai is in line with the cRlslLs withdrawal

policy.

The rating centrally factored in the expectation of strong al and' operational support for EAVCL

from its ultimate parent, Edelweiss Financial Services Li 'CRlSlL A1+', holding company of the

Edelweiss group), both on an ongoing basis and in the uch expectation reflected the strateglc

imoortance of EAVCL to EFSL as well as the strong moral obligation of EFSL to support EAVCL, given the shared

naine and commooities being a major business for the group

cRlslt_ has revised its rating ouflook on the longterm debt instruments of Edelweiss group entities to'Negatlve'

from 'Stable' The outlook revision factors in the cuir

financi mPani

difficul Y for t
capital uced i

term. cost
borrowers, refinancing risks for real estate players ha

wholesale lending portfolio of non-banks, in the near to medium term.

From a funding perspective, the recent budgetary announcement of Government support to public sector banks

through a partial credit enhancement mechan-ism ior b,uying asset pools frorn NBFCs should bring some respite for

the sector.

Given the current environment with lenders exercising

witnessed a reduction in incremental funds raised in the

2O2O are around half of the incremental funds raised "i

overnight on-balance sheet liquidity (including cash, liq

level of Rs 6,527 crore as on March'31,2019 This is

lendrng book) which can be accessed if necessary- this stc

costs have also risen for the group as seen for many other nort-banks as well. The group's ability to raise fresh

funds from diverse sources over the near term will be a key monitorable.

Reported asset quality metrics of the group remains st

1.9% as on March 31, 2019. However' the loan book

towards wholesale lending (of which around 60% is to
wholesale book is currently under moratorium with bulle

credit appraisal and risk management practices' has ade

built strong recovery capabilities' asset quality in the 
a

Action



particularly for the real estate loans. The group also benefits from its diversified business ecosystem, and as part of

it, 
""cornt 

specific recovery/resolution stlategy it has sold some of the stressed exposures in the lending business

to the Edelweiss Asset Reconstruction Company Limited (on an arm's length basis) to benefit from the latter's better

resolution capability and strong legal team. With the slowdown in the real estate sector and incipient stress for

developers, Edelweiss group'J aUitity to get timely refinance/exits, recover from some of these exposures and

maintain asset quality metrics will remain a key monitorable.

Nevertheless, CRISIL has also taken in to account the group's ability to raise capital as has been proven even in the

current market envrronment. lt has entered into agreement to raise Rs 1800 crore from Caisse de depot et

placement du euebec (CDpO) in the form of compuliory convertible debentures (cCDs) in ECL Finance (of which

Rs i040 crore has been already infused in the June 2019 quarter). This will bolster the group's networth, which is

exoected to increase to around iRs 10,000 crore by June end (Rs 8715 crore on March 31,2019). The group is also

considering raising capital in its wealth business by bringing in a strategic investor

The ratings continue to reflect the group's diversifiec business and earnings profile with presence across creditr

capital mlrket and insurance segments, and demonstrated ability to build significant presence in multipie lines of

business. The ratings also factor in an established market position in capital market-related segments resulting in a

regular stream of fee-based income.

These rating strengths are partially offset by vulnerability of asset quality to concentration in the wholesale lending

segment, pirticula-rly in the current challenging environment, for some business lines such as the real estate

deieloper segment. Furthermore, the profitabil'rty ratios and gearing are relatively weaker than many other large

predominantly wholesale PlaYers

CRISIL will continue to monitor the group's ability to raise fresh funding, progress of the proposed stake sale In the

wealth business that would bolster ihe group's capital position, as well as any increase in build-up of stress in the

wholesale book Based on these factors, CRISIL r,vill take appropriate rating action.

Analvtical Approach
@ings,CR|S|Lhasconsideredthestanda|one.businessandfinancia|riskprofi|esofEAVCL.
CRISIL has also ractored in the support that EAVCL is expected to receive fiom its qltimate parent, Edelweiss

Financial services Ltd. (EFSL) This is because EAV;L and EFSL have extensive business and operational

linkagcs and a common brand

CRiSIL iras conrbtrre<r the business and financial risk profiles of Edelweiss Financial Services Limited (EFSL) and

its subsidiaries to arrive rating of EFSL That's because all these entities, collectively referred to as the Edeiv'ieiss

trorp have significant operltional, financial, and managerial integration and also operate under the common

Edelweiss brand.

About the GrouP
The Edelweiss gioup comprised of 46 subsidiaries as on March 31,2019. There are plans to further bring it down in

fiscal 2020 to around 35 (subject to requisite approvals). The group had 476 offices (including 8 international offices

in 6locations) in around )OO-"ities as on March 31,2019 lts main business lines are credit, franchise businesses,

and insurance. These businesses entail loans to cot'porates and individuals, mortgage finance, including loans

against property and small{icket housing loans, SME finance, agri credit including commodity sourcing and

dLtribution, instltutional and retail equity broking, c;orporate finance and advisory, wealth management, third-party

iinln."f products distribution, alternative and domestic asset management, and life and general insurance. In

addition, ihe eMU focuses on liquidity and asset-liabili\ management. Edelweiss Agri Value Chain Limited was

merged into ERCSL due to consolidation of commodity business gl'oup level. The company currently ceases to

exist

For fiscal 2019, profit after tax (pAT) of the group was Rs 995 crore'on total income of Rs 10,881 crore against PAT

of Rs g63 crore on total income of Rs 8,920 crore in fiscal 2018. The networth of the grcup increased to Rs 8,715

crore as on March 31,2019, from Rs7 ,762 crore as on March 31,2018'
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As on/For the year ended March 31 unaudited
limited reviewed as Per IndAS

Units 201 I 2018

Total Assets Rs crore 64303 63325

Totalincome Rs crore 10881 8920
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un asuts of Aatince Sheet Management Unit (BMU), stood at

on March 31,2019

Anv other information: Not applicable

Note on complexity levels of the rated instrument:
CRISIL complexity levels are assigned to various types of financial instruments The CRISIL complexity levels are

available on wwwcrisir com/comolexitv-revers Users are adviseo to refer to the CRISIL complexity levels for instru.ments that

they conside, fo1. 
'nu"str*nt 

U*rs may also call the Customer Service Helpdesk with queries on specific

instruments

PAT after minoritY interest Rs crore 995 863

Gross NPA
ol/o 1.87 1.75

Adjusted gearing* Times 5.2 6.1

Return on assets
o/to 1.7 1_5
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tsrN Name of Instrument
Date of

Allotment
Coupon
Rate (%)

Maturity
Date

lssue
Size
(rNR.
Crs)

Rating Assigned
with Outlook

NA
Non Convertible

Debentures#
NA NA NA 500 Withdrawn

NA
Non Convertible

Debentures#
NA NA NA 200 Withdrawn

NA
Non Convertible

Debentures#
NA NA NA 100 Withdrawn

I NE61 6U07036
Non Convertible

Debentures#
30-Jun-1 7 8 70o/o

30-J u n-
27

400 Withdrawn

NA
Non Convertible

Debentures#
NA NA NA 300 Withdrawn

NA
Commercial Paper

Proqramme
NA NA

7-365
OAVS

1 000 Withdrawn

NA
Proposed Long Term Bank

Loan FacilitY.
NA NA NA 375 Withdrawn

NA Long 1-erm Bank FacilttYn NA NA NA 625 Withdrawn

# Yet to be issued
'tinterchangeable vvith short term bank facilities
nintercltaigeable between tetter of credit, buyer's credit artd fund baseC facilities

Annexure - Rating Flistory for last 3 Years

current 2019 (History) 2018 2017 2016 start of
2016

Instrument Type "{*:liit Rating Date Rating Date Rating oate Rating Date Rating Rating

Commercial sr 1000 O0 Withclrawn 30-08-18 CRISIL

p"p"t b I luuu uu vvrtrrurdvvr I 41+

19-03 18 cRlslL
A1+

Non convertibl" Lr ,n%?!,rn withdrawn 30-08-18 

^i[i:t\. 
12-0617 

^i,:i:l!"Debentures

1e-03-r8 
^i[,!ll. 

08'03-17 
^i[';l\"

27-02-18 cllsl! 3i-01-17 ^ 
cRlslL

AA/Stable AA/Stable

27-02-18 "Xl:'t 12-06-17 T:'t 26-12-16 T:'tShort Term Debt ST

CRISIL CRISIL
08-03-17 ;1 ; ue-u5-1b A1+

cRlslL .r.r-n?-.1A cRlslL31-01-17 A1+ JU-uJ-tu A1+

Fund-based I T/s-r l ooo 0o withdrawn 30-08-18 cRlsll 1a-AA-17 cRlsll
Bank Facilities L t/b | 1000 00 Wttndrawn JU-uo- | o AA/Stable AA/Srable
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Facility

Long Term Bank
Facility^

Proposed Long Term
Bank Loan Facility*

Total

For further information contact:
Media Relations
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It/edia Relations
CRISIL Limited
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Media Relations
CRISIL Limited
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All amounts are in Rs Cr

Annexure - Details of various bank facilities
Current facilities

Amount
(Rs.Crore)

625

375

nptQil aDtQil
19-03-18 oi,s,.i,L- 08-03-17 oi,sill]e

.Ptqil t_17 CRISIL27-02-18 nnjst"ll 31-0'. .. AA/stabte

Previous facilities

Rating

Withdrawn

Facility

Total

Amount
(Rs.Crore)

375

1000

Rating

CRISIL
AA/Stable

cRlsrL
AA/Stable

Long Term Bank
FacilitY^ 625

withdrawn tJ:ffi"."*i-*?;ffil"

+interchangeable with short term bank facilities
linterchangeable between letter of credit, buyer's credit and fund based facitities

Links to related criteria

Ratinq Criteria for Finance Companies
CRlSlLs Criteria for ratinq short term debt

1 000

Analytical Contacts
Krishnan Sitaraman
Senior Director - CRISIL Ratinos
CRISIL Limited
D:+9122 334?.8070
Kr1Sfuelei tara tne1@c1i s i |. co m

Subhasri Narayanan
Director - CRISIL Ratings
CRISIL Limited
D:+91 2233423403
subhasri. naravanan@crisil.com

Vivek Bhimrajka
Rating Analyst - CRISIL Ratings
CRISIL Limited
D:+91 22 4040 2997
Vivek. Bhimraika@crisil.com

Gustomer Service Helpdesk
Timings: 10.00 am to 7.00 pm
Toll free Number:1800 267 1301

Fcr a copy of Rationales / Rating
Reports:
C Rllll1_qtj rrq des k@cri s i I corn

For Analytical queries:
t atinqsi nvestordesk@crisil-c!.l l

Notb for Media:
This rating rationale is transmitted to you for the soie purpose of dissemination through your newspaper / magazine / agency The rating rationate may De
used by you in full or in pan without changing tlte meaning or contexi thereot but with due credit to CRISIL However, CRISIL alone has the sole riqht of
distribution (whether directly or indirectly) of its rationales for consideration or otherr,t,ise through any media including websites, portais etc

About CRISIL Limited

CRISIL is a leading agile and innovative, global analytics company driven by its mission of making markets function better We
are lndia's foremost provider'of ratings, data, research, analytics and solutions. A strong track record cf grcwth, culture of
innovation and global footprint sets us apart. We have delivered independent opinions, actionable insights, and efficient solutions
to over 1,00.000 customers


