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Empee Distilleries Limited: CARE revises rating for Non -Convertible Debentures jssue
from “CARE C: Negative ISSUER NOT COOPERATING to CARE D 1SSUER NOT
COOPERATING™,

Credit Analysis & Research Limited (CARE) has revised its rating on the Non —Convertible
Debentures from “CARL C; Negative ISSUER NOT COOPERATING to CARE D ISSUER
NOT COOPERATING™.

Please find attached is the press release from CARE for perusal and record.
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Empee Disttlleries Limited

June 05, 2018
Ratings
Facillties {::;"u'::’ Rating'* Rating Action

Issuer not cooperating;
a7.50 CARE D; ISSUER NOT Revised from CARE C; Negative ISSUER NOT
Non-Convertible ; COCPERATING® COCPERATING*
: [Rs. Forty Seven crore 7 P

Debenture issue and Fifty Lakh only} (Single O ISSUER NOT {5ingle C: Dutlook : Kegative; ISSUER KOT

COOPERATING®) COOPERATING)

on the basis of best avaliabte information

Detoils of instruments/faciifties in Annexure-1

Detailed Rationale & Key Rating Drivers

The revisian in rating assigned to the NCD issue of Empee Distillerles Limitad {EDL} is en account of delays in servicing of
debt abligation.

This is further to CARE’s press release dated April §5, 2018 an Empee Distilleries Limited {EDL) wherein the rating on the
company's bank facilities and debt instrument were denoted s “lssuer not rooperating”, CARE had been seeking
information from the company to meonitor the ratings vlde various e-mall communications and telephone calls. However,
despite repeatad attempts by CARE, the company has not provided the requisite informatlon for monitoring the ratings. in
line with the extant SEBI guidelines, CARE raviewed the rating on the basis of the publicly available information which
hawever, in CARE'S opinion is not sufficient to arrive at a fair rating.

Users of this roting {including investors, lenders and the public at forge) are frence requested to exerclse coution while
usimg the above rotings.

Detailed description of the key rating drivers

Instance of delay in debt servicing

The moderation in the performance of EOL coupled with significant exposure to group entities and their constrained
liquidity position, leading to instances of delays in debt sarvicing by EDL. During FY18, the company incurred net loss of
Rs.77 Crore [PY:R5.32 Crore) and cash loss of Rs.38 Crore {PY: Rs.13 Crore) on TO! of Re.512 Crore.

Analytical apggach: Standalone

Applicable Criterla

CARE's Polley on Default Recagnition

Flnancial ratigs — Flnan

2r

About the Company

Promoted in 1983 by Mr M P Purushathaman, EDL fs the flagship company of the Empee group mainly engaged in the
manufacturing of Indian Made Forelgn Liquor {IMFL) in the states of Tamil Nadu {TM), Keralz and Kamataka. EDL has &
|feensed capacity of 7.2 million cases per annum, spread among these thres states. EDL alse produces power through a hbig-
mass based power plant of 10 MW capacity In TN and has a 60 Xiip Liter per Day (KLPD) grain based alcohal plant in Andhra
Pradesh (AP),

Status of non-cooperaticn with previous CRA: NA

Any other infarmation: NA

Rating History for last three years: Please refer Annexure-2

Note on complexity levels of the roted Instrument: CARE hos ciossified instruments rated by it on the basis of complexity.
This clossification s available ot www.corergtings.com. Investors/morket intermediaries/fegulctors or others are welcome
{0 write to care@carerglings. com for any clarifications,

‘Camplete definition of the rotings assigned are cvoilable at www.careratings.com and other CARE publications
Mssuer did not cooperate; Based on best avallable information
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Apalyst Contact:

Mame: Mr P Sudhakar
Tal: 044-28501003

Email: p.sudhakar@careratings.com

**For detailed Rationale Report and subscription informatian, please contact us at W careradings, com
About CARE Ratings:
CARE Ratings commenced operations in Apri? 3993 and over two decades, it has established itself as ane of the leading
credit rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SERI) and akso recogrized
@5 an External Credit Assessment Institution {ECA{) by the Reserva Bank of Indla {REM. CARE Ratings is proud of its rightful
place in the Indian capital market bullt around Investor confidence. CARE Ratings proviges the entire spectrum of credit
rating that helps the corporates ta raise capital for thelr varioys requirements and assists the investors to form an informed
mvestment decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerfngs
leverage our damain and analytical expertise backed by the methodologies congruent with the intemational best practlces.

Disclaimer

CARE's ratings are opinfons on credit quality and are not recommendations to sanction, renew, ditburse or recall the
concerned bank facilities or te buy, sell or hold any security. CARE has based its ratings/outlooks on information o tained
frorm sources believed by it to be accurate and relfiable. CARE does nat, however, guarantee the aocuracy, adequacy or
completeress of any infarmation and |s not respansible for any errors or omissions or for the resylts obtalned from the use
of such information, Most entities whose Bank facilitlesfinstruments ara rated by CARE have paid & credft rating feg, based
on the amgunt and type of bank facilities/instruments,
In case of partnership/proprietary concerns, the rating feutiook assigred by CARE is based on the capital deployed by the
partners/proprietor and the financal strength of the firm at present. The ratingfeutlock may undergo change in case of
withdrawal of capital or the unsecured leans brought in by the partners/proprietar in addition to the flmancial performanca
and other relevant factors.

Annaxure-1: Details of Facilltles

Name of the Date of Coupon Maturity  |5lze of the | Rating assigned along with Rating
Instrument Issuance Rate Date Issue Cutlook
| . (Rs. crore) ii
Dehentures-Non april 27, 2016 14% Aprll 26, 2021 [37.50 CARE O; ISSUER NOT
Convertible COOPERATING®
Debentures Issuer not cooperating: Revised

from CARE 7 Negative; IS3UER
MNOT COOPERATING® on the basis
of best available Information

Cebentures-Nan September 16, 2016 1a% Aprll 26, 2021 (10.00 CARE O; ISSUER NOT
Convertible COOPERATING™
Debenturas Issuer not cooperating; Revised

fram CARE C; Negative; iSSUER
NOT CODPERATING®* on the basis
| pf best available information




B
:L..p'i-f‘: a2

- Press Relase -

Annexure-2: Rating History of last three yaars

e Ratings

Sr. Hame of the Current Ratings Rating history
No! instrument/Bank (Type| Amount Rating Datels} & Date{s] | Date(s) & | Dateis) &
Faclittias Dutstanding Ratingis) & Rating(s} | Rating(s]
{Rs. crove) assigned in Ftatlng{s] asslgned | assigned
2018-2019  rassigned| In 2016 | In 2015-
In2017-| 2017 2016
dINE
1. Fund-based - LT- LT 36.08 ICARE : ISSUER HOT  |L)CARE D: 1}CARE - HICARE
Term Loan COOPERATING® ISSUER NOT D 121-Mar-
Issuer not COOPERATING® f11-Apr- 16}
rooperating: Rased on {05-Apr-18) 17) ZICARE Dy
best available [24-Apr-
rnfnrmatinn 15)
2. Fund-based - LT- LT 37.20 RED; ISSUER NOT  [1JCARE D: 1}CARE - 1}CARE
KCash Credit DOPERATING® ISSUER NOT D $21-Mar-
Issuer nat COOPERATING™ [11-Apr- 16)
ooperating; Based on [(05-Apr-18) 17} PYCARE D
est available 24-Apr-
nformation 15)
3. fon-fund-hased - 5T 3.00 RED, ISSUER NOT  [1JCARE D; 1ICARE - 1ICARE D
LT-Letter of credit OPERATING® ISSUER NOT H (21-Mar-
Issuer not COGPERATING™ |[11-Apr- 16)
cooperating; Based on ([05-Apr-18) 17}
est availahle
nformation
4. Fund-based - 5T-8ills| ST 23.45 RE [; IS5UER NOT NCARED; 1)CARE - 1JCARE D
discounting/ Bills COOPERATING™ FSSUER NOT » {21-Mar-
purchasing I55uer not COOPERATING® K11-Apr- 16)
cooperating: Based on f05-Apr-18) 17)
best avaitable
infarmation
3. Pebentures-Non LT 47.50 CARE D tSSUER NOT  [1)CARE C; 11CARE - 1)CARE B
Konvertible ICOOPERATING * Megative; B; (21-Mar-
Debentures Issuer not ISSUER NOT Negative 16}
cooperating; Revised \COOPERATING® f11-Apr-
from CARE C; (05-Apr-18) 17)
epative; ISSUER NOT
OOPERATING™* on the
asis of best available
nfarmation




