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j Tourism Finance Corporation of India Limited: Downgraded
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300.00 (Downgraded from SMERA AA and Outlook
Revised from ‘Stable’ to ‘Negative’)

Secured Non-Convertible
Debentures

business environment. Besides, the company has also been facing profitability pressures during
FY2016. SMERA expects moderation in profitability margin to continue in the medium term due to
continued stress in the asset quality. The rating also factors in the high sectoral concentration risk,
intense market competition and the company’s presence in the wholesale lending segment.

However, the rating continues to be supported by the strong ownership and management pattern
of TFCI, established track record of operations, healthy capitalisation levels and comfortable asset-
liability maturity profile.

Updates

Notwithstanding the marginal improvement in GNPA from Rs.158.85 crore as on 31 March, 2016 to
Rs.138.15 crore as on 15 September, 2016, TFCI’s asset quality continues to remain stressed. TFCI's
Gross Non-Performing Assets (GNPA) ratio deteriorated from 3.82 per cent as on 31 March, 2015
to 12.51 per cent as on 31 March, 2016. The increase in delinquency levels has been primarily on

The promoter holding in TFCI stood at 54.20 per cent as on 31 March, 2016 of which 37.70 per cent
was held by IFCI Limited and the balance by leading public sector banks and insurance companies.

The rating is supported by adequate capitalisation levels of TFCI. The Capital Adequacy Ratio stood
at 37.82 per cent as on 31st March, 2016 vis-a-vis 37.65 percentas on 31st March, 2015,

TFCI's asset liability management is efficient which is reflected in the long tenure of its liabilities as
compared to its assets. The company has a positive mismatch (cash inflows exceed outflows) upto
the three year buckets.
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margins. The rating may be downgraded in case of further deterioration in asset quality and
continued decline in profitability margins,

Rating Sensitivity Factors
* Changesin key ownership/management pattern
* Movement in asset quality
* Movementin profitability indicators
* Growth in loan book
Criteria Applied to arrive at the rating:

* Non-Banking Finance Companijes

About the Company

Rating History:
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ABOUT SMERA

SMERA Ratings Limited is a joint initiative of SIDBI, Dun & Bradstreet Information Services India Private
Limited (D&B) and leading public and private sector banks in India. SMERA is registered with SEBI as 3




