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Rating Rationale
Tanglin Developments Limited
31 Jul 2019

Brickwork Ratings revises the rating to BWR BBB(SO) for the NCDs aggregating to
Rs 50.00 Crores of Tanglin Developments Limited (hereafter referred to as TDL or the

company)and places the rating on Credit Watch with Negative Implications

Particulars
Issue Redemption Previous Rating RGO
Instrument (Rs Crs) Coupon Date ISIN (Aug, 2018) Rating
BWR A- (SO) BWR BBB (SO)
(Pronounced as Downgraded and
NCD 25.00 1.25% 23-Jan-2020 | INE311107047 BWR A Minus) placed on
(Structured Obligation) Credit Watch with
Outlook : Stable Negative Implications
BWR A- (SO) BWR BBB (SO)
(Pronounced as Downgraded and
NCD 25.00 1.25% 22-Nov-2019 | INE311107039 BWR A Minus) placed on
(Structured Obligation) Credit Watch with
Outlook : Stable Negative Implications
Total 50.00 Rupees Fifty Crores Only

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings

Rationale

BWR has taken note of the material event relating to the demise of the founder promoter of the Coffee
Day Group, Mr. V G Siddartha. According to various media reports on July 30 2019, Mr V G Siddhartha,
was unreachable since the evening of July 29 2019. On July 31 2019, it was confirmed that he was no
more.

Coffee Day Enterprises Ltd (CDEL) is the listed holding company for various companies of the Coffee
Day group. CDEL has issued a Press Release stating that the Board of CDEL is confident that the
professional management of the Company and each of the entities in the Coffee Day Group and their
respective leadership team will ensure continuity of all the business operations. In the interim, the board
is evaluating and assessing the situation, formulating appropriate steps to ensure business operations are
unaffected, and has resolved to cooperate with authorities.

Following this development, the shares of two of the listed entities of the group viz., Coffee Day
Enterprises Ltd (CDEL) and Sical Logistics Ltd(Sical) have witnessed a decline of 20% on 30 July 2019
and 31 July 2019. The rated NCDs of TDL are backed by pledge of shares of CDEL and Sical and another
group company. The sharp decline in prices of the listed shares have contributed to a diminution in the
value of cover. BWR is awaiting details of the present security cover and top up requirements from the
Debenture Trustee for the rated NCDs.
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In view of the material development relating to the main promoter and the significant decline in share
prices of the listed shares offered as security, the consequent uncertainty with respect to the management
of the Coffee Day group and the extent of impact on the business and credit profiles of the various Coffee
Day group entities, BWR has revised the rating to BWR BBB(SO) and placed the rating of the NCDs of
Tanglin Developments Ltd on Credit Watch with Negative Implications. BWR will monitor the
developments and review the ratings once there is more clarity on the developments.

About the Company

Tanglin Developments Limited (TDL) was incorporated in Dec 1995 at Bengaluru. TDL is a 100%
subsidiary of CDEL. TDL owns technology parks viz., ‘Global Village’ in Bengaluru and ‘Tech Bay’ in
Mangalore. Global Village is spread across a land parcel of approximately 114 acres, located on Mysore
Road, Bengaluru, with approximately 3.6 million sq. ft of developed area. Tech Bay is spread across a
land parcel of approximately 21 acres which is located opposite Mangalore Club, with approximately 0.3
million sq. ft. of developed area. These commercial spaces are leased to various tenants including
Mindtree Ltd, Mphasis, Accenture, HGS, Sonata etc.

Previous Rating Rationale

Rating History for the last three years

i. Outstanding NCDs

Sl

No Instrument Current Rating (July 2019) Rating History
2018 2017 2016
Amount . 27 Aug 04 Aug 02 Nov 21 Sep
Type | R crs) Rating 2018 27 Jun 2018 2017 2016 2016
BWR A-(SO) | BWRA-(SO) | BWRA-(SO) | BWR A- (SO)
g::;ﬁ I:::e (}Sag()l (Pronounced (Pronounced | (Pronounced | (Pronounced
NCD Lon l;gce d on as BWR A as BWR A as BWR A as BWR A
I | (Tenor:3years | - | 25.00 Cre d‘; Wateh wich| _Minus) Minus) Minus) Minus) NA
3 Months) Negative (Structured (Structured (Structured (Structured
I l.g " Obligation) Obligation) Obligation) Obligation)
mplications Outlook:Stable Outlook:Stable | Outlook:Stable | Outlook:Stable
BWR A-(SO) | BWR A-(SO) | BWR A-(SO) | BWR A-(SO) | BWR A- (SO)
ngl; ]if(]:e d(sa(zzl (Pronounced (Pronounced | (Pronounced | (Pronounced | (Pronounced
NCD Lon o as BWR A asBWRA | asBWRA | asBWRA | asBWRA
2 (Tenor: 3 years [ - em% 25.00 Cre dI; ¢ Watch with Minus) Minus) Minus) Minus) Minus)
2 Months) Negative (Structured (Structured (Structured (Structured (Structured
I l_g i Obligation) Obligation) Obligation) Obligation) Obligation)
mpiications Outlook:Stable Outlook:Stable | Outlook:Stable | Outlook:Stable | Outlook:Stable
Total 50.00 Rupees Fifty Crores Only
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ii. Withdrawn NCDs
N
o Instru q 4 q
N ment Current Rating ( 2019) Rating History
0.
2018 2017 2016
Amount 23 May 27 Aug 02 Nov 28 Jun 2016
Type (Rs Crs) 2019 30 Apr 2019 2018 27 Jun 2018 04 Aug 2017 2016 un
BWR A+ (SO) BWR A+ (SO)
(Pronounced as | (Pronounced as
Long Withdrawn on full | BWR A Plus) BWR A Plus) NA
! NCD Term 75.00 ) redemption (Structured (Structured NA NA
Obligation) Obligation)
Outlook:Stable Outlook:Stable
BWR A+ (SO) BWR A+ (SO) BWR A+ (S0)
(Pronounced as
(Pronounced as | (Pronounced as BWR A Plus)
2 NCD Long 75.00 ) Withdrawn on full | BWR A Plus) BWR A Plus) (Structured NA NA
Term redemption (Structured (Structured Obligation)
Obligation) Obligation) €
Outlook:Stable Outlook:Stable Outlook: Stable
B\()?SA' BWR A- BWR A-
) (30) (30)
(Pronounced as (Pronounced as (Pronounced as
3 | nep | RO | 5000 § Withdrawn on full BWR A BWR A Minus) | BWR A Minus) NA NA
Term redemption Minus)
(Structured (Structured
(Structured P L
Obligation) Obligation) Obligation)
Outlook:Stable Outlook:Stable Outlook: Stable
BWR A+
(80)
Withdrawn as (Pronounced as
Long
4 NCD 50.00 - NCDs were not BWR A Plus) NA NA NA NA
Term .
issued (Structured
Obligation)
Outlook:Stable
BWR A+ (SO) BWR A+ (SO) BWR A+ (SO) BWR A+ (SO)
(Pronounced as (Pronounced as (Pronounced as | (Pronounced as
Lon Withdrawn on BWR A Plus) BWR A Plus) BWR A Plus) BWR A Plus)
5 NCD s 100.00 - - ) (Structured (Structured (Structured (Structured
term full redemption Oblieati Oblieati Oblicati o
igation) igation) igation) Obligation)
Outlook: Stable Outlook: Stable Outlook: Stable Outlook: Stable
BWR A-
BWR A- (SO) (SO) BWR A- (SO) BWR A- (SO) BWR A- (SO)
Withdrawn (Pronounced as | (Pronounced as | (Pronounced as (Pronounced as (Pronounced as
Long BWR A Minus) BWR A BWR A Minus) BWR A Minus) BWR A Minus)
6 NCD 120.00 on full . NA
term redemption (Structured Minus) (Structured (Structured (Structured
P Obligation) (Structured Obligation) Obligation) Obligation)
Outlook:Stable Obligation) Outlook:Stable Outlook:Stable Outlook:Stable
Outlook:Stable
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Hyperlinks/Reference to applicable Criteria
e General Criteria o Infrastructure Sector
e Ratings Policy e Structured Obligation (SO) Instruments
Analytical Contacts Investor Contacts
Rajee R

Senior Director - Ratings
B: +91 80 4040 9940
rajee.r@brickworkraings.com

Satish Nair

Director - Global Market Development &
Investor Relations

M: +91 7738875550

B: +91 8067456666
satish.n@brickworkratings.com

Sunilkumar Ijarad

Senior Ratings Analyst

M: +918884488674

B: +91 80 4040 9940

Ext: 343
sunilkumar@brickworkratings.com

1860-425-2742

For print and digital media

The Rating Rationale is sent to you for the sole purpose of dissemination through your print, digital or electronic media. While it
may be used by you acknowledging credit to BWR, please do not change the wordings in the rationale to avoid conveying a
meaning different from what was intended by BWR. BWR alone has the sole right of sharing (both direct and indirect) its
rationales for consideration or otherwise through any print or electronic or digital media.

Note on complexity levels of the rated instrument:
BWR complexity levels are meant for educating investors. The BWR complexity levels are available

at www.brickworkratings.com/download/Complexityl evels.pdf Investors queries can be sent to info@brickworkratings.com.

About Brickwork Ratings

Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency, accredited by RBI and empaneled by NSIC, offers Bank Loan, NCD,
Commercial Paper, MSME ratings and grading services. NABARD has empaneled Brickwork for MFI and NGO grading. BWR is accredited by
IREDA & the Ministry of New and Renewable Energy (MNRE), Government of India. Brickwork Ratings has Canara Bank, a leading public
sector bank, as its promoter and strategic partner.

BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh, Chennai, Hyderabad,
Kolkata, Mumbai and New Delhi along with representatives in 150+ locations.
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DISCLAIMER

Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and other reliable sources, which are
deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision of
completeness of the information obtained. And hence, the information in this report is presented “as is” without any express or implied warranty]
of any kind. BWR does not make any representation in respect to the truth or accuracy of any such information. The rating assigned by BWR|
should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses|
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or withdraw the ratings at any time for any]|
reasons.
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