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mpee Distilleries Limited: CARE revises rating for Non -Convertible ehentures issue

from “CARFE B; Negative to CARE C{ Negative ISSUER NOT COOPERATING”.

Credit Analysis & Research Limited (CARE) has revised its rating on the Non —Convertible
Debentures from “CARE B; Negative to CARE C; Negative ISSUER NOT COOPERATING”.

Please find attached is the press release from CARE for perusal and record.
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Ernpes Distillaries Limitad
Aprk 05, M3
Ratii
Facllities Amount Rating" Rating Action
[Rs. crora)
CARE D ISSUER NOT 1s5uer Not Cooperating:
LONg term Bank 7128 COOPERATING* an the bazls of best availzbls
Foillties B {Sirngle b; ISSUER WOT Informats
COOPERATING*) fiarmation
CARE D: ISSUER NOT ]
Shart Term Bank 32.45 COOPERATING™ onl:::ﬁha':lgtu‘iz:::t;?:hm
Faclities ' [Singhe D; ISSUER NOT informatian
COCPERATING *)
105.73
Total {Rupees Cne hundrad five crors and
saventy thrae lakhs only)
Issuer not CaCperating:
CARE €; Negative ISSUER NOT Revised fram CARE B
[';'::Em"'h'* 47.50 CODPERATING® Negative {Single B; Qutheok:
{Siogle C; Outlook : Negathva} Negative) on the basis of best
available informacion

Patuils of instrumentefociities in Annextre-1

Detailed Rationgie & Koy Rating Drivers

CARE has been seeking infermation from Empee Distlileries Limited 10 menitor the ratingl<) vide e-maoll rammunicativns dated
February 01, 2018, February 14, 2018, February 28, 2018 and parch 12, 201% and letter deted March 19, 2018, Hoywever, desplie
our rapeated requests, the campany has not Arovided the requisite lnformation for moritoring the ratings. in ling with the extant
SEBI guridedines, CARE has teviewed the rating on the basls of the publlcly availzgbia infermation which however, in CARE's opinion ls
not sufficlent to arive at & Fair rating. The rating o bank facifities of Empee Distllaes Limited wiil now be denoted as CARE [+]
ISSUER NOT COOPERATING®. The rating on Non-Convertible Cebentures of Empes Distillerles Limited will now e dencted as
CARE C; Negative: ISSUER NOT COOPERATING

The total revenie lesiciudng VAT) reduced 1o fis. 245 Crin FY17 from Re.330 ¢r in FY¥1E. The company Incurred net Ivss of Rs.25 oy
and cazh lass of Re 42 Cr in P17 5 Against PAT of Re2 Cr and GEA of Rs. 14 Cr In Fy1s. During IMFY13, EOL reported net loss of Rs
24 Cr and eash ioss of R5.22 Cr ag against net loss of Rs.19 crore ang cash foss of B5.4 Cr In 9MFY17. Tha coverage indicators siuch as
Interest coverage ratlo alse maderated to 0.24 timas az gn March 31, 2007 as agalnet 1.59 times as on March 31, 2015,

Dtallac description of the kay rating drvers

At the time of fast rating on March 23, 2017 the fallawing were the raKing strengths ond wegknesses-

Detsiled description of tha ey rating trivers
Key Rating Wasknaszes
Highly regulmted neturs of the TN liquer industry

The IMEL industry In TN I highly regulated gnd js sublect to a convoluted tax stiucture, From manufacturing through distribution,
prclng and advertising, restrictinns prevail, The sactor under the Constltution is 2 State subject and accordingly each State/Union
Territary has its own policies ang taxation regime. State governments arg thereiors, free o issve thelr gwn guldelings to regulate

Corpovarion Lig, {TASMACL o GoT entity. TASMAL wats the pricing of the prodict after consuitation with the industry players;
howaser, price ravigion generally does not take place frequantly.

Significant exposure te groop entities

1lZ'-:i"'.i'u:;I|h'."1'e definitions of the fabings assigned are ovailohis o WWw.carerprings. com and in other CARE publfeations
*1szuer did not tooperate; Based on best available information
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Over the last few ypears, EOL hag madé slgnificant investments by way of equity Infusion and loans & advances to s group entfties,
As on March 31, 2015, the COmpany’s non-currenst investments In 8roUp companies dgeregated Rs 280 crore as Againgt the
company’s tangible net worth of Rs, 289 crore.

Inatances afdlhpslndebrurvichr of bank faclities

The moderation in the performance of £0L toupled with significant EXDOSUre 10 group entitios primarily in the form of Bty
capitat and their constrained fiquidity position, leading to instances of dedays In debt servidng of bank facilites by EDL.

Key Reting Strenythy

¥mproved performonce in Fris

EDL registered a net profic of ps.2 crore on the totsl operating income of As.126 crore as egainst boss of Re.3 aore on the tota)
operating Income of Rs.513 crore In 15MFYL5. The mprovement In arofitabily parameters WEere dua 1o incraass fn Procurement
prices from Tamil Nadu Stats Marketing Corporation (TASMAC) and the upward price revision of 21% by TASMALC w.e.f Navemnbar,
2014 EDL reported net loss of R5.19 crore on the tetal operating Income of Re.162 crore i IMFY1T. The losses in IMFYLT wers
dise te demaretization, dry days announced By the gevernments in Tamil Madlu, Karnataka anc Kerata.

Eﬂubm&wbmwmumqfﬁll Empee proup in the Tomidl Nade [TR) morket
The Ragship company of the group, wes established In 1383 and s primarily engzged in the manufacturing of Indlan Mada

EDL,
Farsign Lquor [IMFL) in the states of TamA Mady, Kerata and Karnataka. EOL has z licemsed cepacity of 7.2 millfon cases PeF anniom,
spread among these thres staras. EQL also produces powar through a bio-rass-based power plant of 10 MW capacity in TH.
Anabytical approech: Standalone
hlieable Criteria:

Abbut the Company:

Promoted in 1983 by mr M F Purushothaman, EOL |s tha fagshlp company of the Em PEE EIOUR mally engaged In the
manufacturing of indlan Made Fareign Liquor [iMFL} in the stanes of Tamil Madu [Th), Keralz and Karnateka. EDL has 3 licensed
capatity of 2.2 milfion cases per Annum, sprezd among these three stgims, EDL also produces power thraugh a bio-mass based
Fower plant of 10 pw capacity In TN and has 2 60 iko Litra per Day (KLPOY grain based gicohal Flant in Andhva Pradesh {4p),
Status of non-coaperstion with prévious CRA: NA

Any athar information: Mot Applicable

Rating History for last three Years: Please rafer Annexurg-2

Naote on complexity levals of the rated Mstrumene: cang has classified insiruments roped By it on the bagis of complexty. This

Name: Mr P Sudhakar
Tel 44-28501003
Email; i

CARE Ratings cummenced operatians in April 1993 and over twg decades, B has established itself 25 ane oF the leading credit rating
#EEncies b Indfa, CARE is registered with the Securlties and Exchinge Board of Indla [SEBM) and also recognized as an External
Credit Assessment Institutlon (ECAI} bry the Reserve Bank of Indla {RBI}. CARE Ratings 15 Proud of its rightful place In the Indlan
capital market built aroynd imvestor confidence, CARE Ratings provides the entire spectrum of crediy rating that helps the
CorparEtas to raise capital far thelr varaps requirements and assisis the investors ta foren an informad fnwestment daclsion based
on the tredit dsk and their awn risk-return expectations, Our rating and greding service offerings |everage our domain and
anabtlcal expertice backed by the mhudnhges Longrusnt with the internathonal best practices,

&% Ratin

Wotnatei Bk 30zl 1

Disclaimer
CARE's ratings are spinions an eredit qualty and Are not recommandations o sanctlon, renew, dishurse or recall the tgneerned
bank facilitles or 1o tuy. sell or hold any secwrity. CARE has based its ratingsfoutloaks on information vbtained fram sources
believed by it te be accurate and reliable. CARE does not, however, puarantge the #Curacy, adequacy or complateness of any
infarmation and ks nat responsible for ANy errors or emigsions or for the resolts shtained from the use of such information, Most
antlties whose hank facilitles/instruments are rated by CARE have paid a cresit rating fee, based on the amount ang type of bank
fadllities/instrumants.
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Neme of the Dute of Coupen Maturity Stze of the [Rating assigned slong with Rat
Instrumant Isavance Rata Crite hsus Outhook
{Hs. crora)
Fund-bazed - LT-Cash - - - B¥.20 CARE O; ISSUER NOT
Kredit COOPERATING*
bszuer not coofrerating; Based on
25t avgilable information
fFund-based - LT-Tarm - - March 2021 36,08 CARE [3; ISSLIER MOT
Loan COOPERATING®
Issier not coopErating; Based on
best avallable information
hon-fund-based - ST - - - 3.00 CARE D: ISSUER NOT
Letver of cradi COOPERATING®
Issuer nixt cooperating: Based on
hest avaleble Infarmation
Fund-based - ST-Rills - - - 29,45 LARE O; BSUER NOT
Hiscolnatings BHls COOPERATING™
prurchasing Issuer not cooperating: Based on
best availabile infarmation
Debentures-Non Bpril 27, 2016 & 19% April 2021 rl?.su I~4RE C; Negative; ISSUER NOT
Convertible Debentures Septamber 16, COOPERATING™
2016 Issber not cooperating: Revised

from CARE B; Negatlve on the
basis of best available information

*icsver did not cocperote

d@atin;
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ArvEsure-21 Ratlng History of last thrae pEars

§r. Nama of the Current Ratl Aating histary
Me.  imatrumant/Bank Type Amount Rating Datefs} & | Dateis) & | Dates) & Datels) &
Facllitfes Dustseanding Ratingfs] | Ratingfs) Ratingis} | Rating[s}
{Ra. rore} astignad In | ageigned in assigned In | assigned In
A01B-201% | B17-2058 2016-2017 | 2045 2015
L. Fund-based - LT-Term LT 36.08 CARE D; SSUER NOT - TICARE D - LICARED |
Hean COOPERATING* [11-Apr-17) [21-Mar-16}
Issuer not ICARE
Looperathig; Baced pn [24-Apr-15)
Li:!st avaflahle
formation
2. Fund-besed - LT-Cash LT 370 RE D I55UER HOT - LICARE D - HICARE O
Credit PERATING* [11-Apr-17) [21-Mar-16)
Issuer not ICARE D
cperating: dazed on [24-Ap9-15)
5T available
Farmation
A, Mon-fund-besed - §T- 5T 3.00 E Dy IS5LPER NOT - LICARE O - LICARE O
Letter of credit COPERATING* [11-Apr-17) [21-Mar-18)
Isstiar not
ooperating Based on
5t avatiable
rmation
4. Fund-based - ST-Bilig 1) 2945 RE Oy IS5UFR HOT - LICARE Ot - LICARE D
discounting/’ Bills PERATING* [11-Apr-17) [21-Mar-lE]
purchasing lsseer not
ooperating: Based on
st avatlabla
Farmation
E. Debentures-Nop LT 42.50 KARE C; Negatlve: - 1)CARE 8; - LICARE A
onvertible Debantures L5SUER NOT Megative (21-MEar-16)
COOPERATING® [12-Apr-17]
Issuer ngt
rooperating; Revisag
E:m CARE 8; Negative
the bazks of bast
vailable infarmathon

*issuer did not copperate



